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M.Com Semester - 3 (CBCS) Examination
DEC/JAN. - 2020 - [NEW COURSE]
Financial Accounting for Managers(Core (New))

Time: 1:30 Hours

Instructions:

1. Figure to the right indicate marks.

2. There are five questions in the question paper.

3. Answer any three of the following questions.

Seat No :

Marks: 42
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Q.1  From the following information of CORONA Company Ltd., estimate the working capital
needed to finance a level of activity of 70,000 units of production:
. Cost Per unit
Particular 0)
Raw materials 80
Direct labour 30
Overheads 60
Total cost 170
Profit 30
Selling price 200
Additional Information:
1. Awverage raw material in stock: 1.5 month
2. Work in progress (assume 50% completion stage in respect of conversion
costs and 100% completion in respect of material) ¥2 month
3. Average finished goods in stock: 1 month
4. Credit allowed by suppliers: average 1 month and to debtors: 2 months
5. Time lag in payment of wages: 1 month
6. Overhead expenses: 1 month
7. Cash balance is expected to be * 25,000.
Q.2  The balance sheet of XZ Ltd. as on 31-03- 2020 is as under:
Liabilities Assets
Equity share capital of ~ 10 Fixed assets 99,800
each 1,25,000 | Shares of subsidiary
10% pref. share capital of ° company 40,000
100 each 1,75,000 | Loan to subsidiary company
Profit and Loss account 1,31,000 | Investments in government | 2,00,000
Security premium 28,050 | security
General reserve 70,000 | Stock 35,000
5% debentures 14,000 | Debtors 96,000
Creditors 1,91,000 | Bank balance 3,00,000
Bank over draft 5,000 | Fictitious assets 10,000
Bills payable 27,250 2,500
Proposed dividend 17,000
7,83,300 7,83,300

ENGLISH VERSION

Additional Information:
The present value of investments in governments is ~ 39,000.
Revaluation price of fixed assets is decided at ~ 4,31,750.

The present value of Shares of subsidiary company is ™ 50,000.

1.

2.
3.
4

o o

7.
8.

9.

From the above information calculate:

Obsolete stock is written off every year. Value of obsolete stock of the current year is °

500.

Profit before provision of tax is ~ 1,50,000.
Additional depreciation of * 5,700 on fixed assets is to be debited due to replacement

value.

Profit of last year ~ 2,500 is included in profit of the current year.
Interest on bank overdraft of * 250 is debited to profit and loss account.
A plant worth ™ 10,000 was sold at ~ 9,750 during the current year.

1. Return on total capital employed

2. Return on net capital employed
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Q.3

Q.4
Q5

Krishna Ltd. furnished the following cost data for the production and sales of (14)
1,50,000 units:

Particular
Total Direct material 9,00,000
Total Direct wages 3,00,000
Total Variable overhead 6,00,000
Total fixed overheads 15,30,000

Capital employed in fixed assets was ~ 36,00,000 and in current assets was 50%
of sales.
Calculate
1. Profit and selling price to get 12% return on capital employed.
2. If the tax rate is 40% of earnings and the above return is to be maintained
then the selling price and profit
State the meaning, process and advantages of management control strategy (14)
Write short notes (Any two) (14)
A. Objectives of receivable management
B. DU-PONT Chart
C. Process of profit planning
D. Treasury
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